NATURAL HARMONY FOODS, INC.

BALANCE SHEET
As Of
09/30/08
ASSETS
Cash and Cash Equivalents 3 1,126
Accounts Receivable 45,529
Mote Receivable
Inventory 43,810
Prepaid Expenses 54,759
Total Current Assets 145,224
Property and Equipment, Net 261
Other Assets 19,767
TOTAL ASSETS ] 165,252
LIABILITIES AND STOCKHOLDERS' EQUITY
Account Payable & Accrued Liabilities 235 085
Motes Payable -
Total Current Liabilities 235,085
Long Term Liabilities
Stockholders' Loans -
TOTAL LIABILITIES % 235,085
EQUITY
Capital Stock 2,173,230
Retained Earnings (Loss) (2,243,064)
TOTAL EQUITY B (69,834)
TOTAL LIABILITIES & EQUITY $ 165,251
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NATURAL HARMONY FOODS, INC.

STATEMENT OF OPERATIONS
3 Months 3 Months
Ended Ended
09/30/08 09/30/07
Sales $ 35,341 $ 10,997
Cost of Goods Sold 24,986 14,495
Gross Profit 10.355 (3,498)
Operating, General & Administrati\ 94 779 51,969
Income Before Income Taxes (84,424) (55,467)

Other Income 2 -

Net Income/(Loss) $ (84,424) $  (55,467)
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NATURAL HARMONY FOODS, INC.
STATEMENT OF OPERATIONS

9 Months 9 Months

Ended Ended

09/30/08 09/30/07

Sales $ 112,669 $ 53,652
Cost of Goods Sold 80,630 42 544
Gross Profit 32,039 11,108
Operating, General & Administrati\ 257,692 248,446
Income Before Income Taxes (225,653) (237,338)

Other Income - -

Net Income/(Loss) $ (225,653) $ (237,338)
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NATURAL HARMONY FOODS, INC.
STATEMENT OF CASH FLOW

3 Months 9 Months

Ended Ended

09/30/08 09/30/08
OPERATING ACTIVITIES
Net Income (Loss) (84,424) (225,653)
Accounts Receivable (17,979) (15,908)
Accounts Payable 53,175 11,399
Accrued Expenses 3,000 49,516
Note Payable (49,584)
Shareholder Loan - (5,500)
CASH PROVIDED BY OPERATING ACTIVITIES $  (46,228) $ (235,730)
INVESTING ACTIVITIES
Note Receivable - Investors - %
Inventory (23,144) (3,936)
Prepaid Expenses - (18,815)
Equipment & Depreciation - (900)
CASH PROVIDED BY INVESTING ACTIVITIES $ (23,144) $ (23,651)
FINANCING ACTIVITIES
Proceeds From Sale of Stock 65,900 238,835
NET CASH PROVIDED BY FINANCING ACTIVITIES $ 65,900 $ 238,835
NET CASH INCREASE FOR PERIOD (3,472) (20,546)
CASH AT BEGINNING OF PERIOD 4,598 21,672
CASH AT END OF PERIOD . $ 1,126 $ 1,126
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NATURAL HARMONY FOODS, INC.
STATEMENT OF STOCKHOLDERS' EQUITY

Retained
Earmings

Shares Amaunt [Loss) Total
Balance, December 31, 2002 35,048,125 § 123,000 & (276948) F  (153946)
Common Stock Sold 3,003,270 £5.231 85,231
Met (Loss) [348,781) {348 TE1)
Balance, December 31, 2003 38045395 $ 20823 § [(B25707) F  (417478)
Commaon Stock Sold 13,330,515 09 451 099 461
Met (Loss) (210,182) [210,182)
Balance, December 31, 2004 51378810 % 1,207,682 §  (835888) % 371,803
Comman Siock Sold 6,000,000 120,000 120,000
Met (Losa) (211,129) (211,129)
Balance, December 31, 2005 57.370,010 § 1,327,682 § (1,047.018) & 280,674
Common Stock Sold 26 502 608 394,833 394, B33
Restricted Stock Sold 15,376,285 307 526 307,526
Med (Loss) (537 924) (537 924)
Balance, December 31, 2006 08,348,803 F 2,030,051 $ (1,584342) § 4457108
Commen Stock Sold 7,000,000 38,000 38,000
Mote Write QI {200,000} (200,000)
Mt (Lass) [B84,992) {84,902
Balance, March 31, 2007 105348803 § 1,868,051 % (1669934 3§ 198,117
Commen Stock Sold 3,488,275 60,000 50,000
Nt {(Loss) [96,881) (96,881)
Balance, June 30, 2007 108,637,078 5 1928051 § (1,786815) 3% 161,236
Cormman Stock Sold 1,162 922 9,000 9,000
Met (Loss) (55,467} 155 467}
Balance, September 30, 2007 110,000,000 § 1,937,051 § (1,822282) 3§ 114,768
Common Stock Sokd 25,026 075 194 345 194,345
Restricted Stock Sold 760,000 - :
Mote Payable Write Of [187,000) {197,000}
Met (Loss) (185,129) {195,1209)
Balance, December 31, 2007 136,676,075 § 1,834,396 £ 2m7Mn 3 (83,015}
Common Stock Sold 28,333,333 99,225 99,225
Restricted Stock Soid 5,000,000 . -
Met (Loss) (90,606) (00,608}
Balance, March 31, 2008 170,008,408 5 2,033,621 § (2106017) &  (74,206)
Comman Stock Sokd 36,333 333 73710 73,710
Restricted Stock Sold & i 3
et (Loss) (50,623 (50,623)
Balance, June 30, 2008 208,342,741 § 210733 § (21586400 % (51,309
Comman Stock Sold 10,000,000 18,800 18,800
Restricted Stock Sold 21,050,000 65,900 47,000
Met (Loss) (B4,424) (84, 424)
Balance, Saplamber 30, 2008 230392741 § 2,192,131 § (2243084) § (89,633
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